
DAIRY MARKET NEWS, NOVEMBER 19 - 23, 2018                             -8D-                                                                             VOLUME 85, REPORT 47 

 
INTERNATIONAL DAIRY MARKET NEWS - SOUTH AMERICA 

Information gathered November  12 - 23, 2018 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

SOUTH AMERICA OVERVIEW 
 
In the Southern Cone region of the continent, farm milk production is 
steady to slightly down as temperatures continue increasing as the 
summer season approaches. However, in Brazil, Perú, and Ecuador, 
cows’ milk output is still growing while the highest seasonal peak is 
close, which generally occurs between December and January. At a 
continental level, milk/cream volumes are enough to cover most manu-
facturing requests, while the retail/food service demands for bottled 
milk, cheese, yogurt, milk caramel, and butter are robust. During the 
past two weeks, the cheese, butter, and milk powder markets were 
calm with no major changes from the last report.  
 
 
 
 
 

SKIM MILK POWDER 
 
In the Southern Cone region, skim milk powder (SMP) f.o.b. export 
values are unchanged on light trading. SMP production is limited to 
contractual needs as most processors are focusing on converting mod-
erate/heavy condensed whole milk volumes into WMP. Thus, SMP 
inventories remain tight on a strong market. Trades outside the conti-
nent are light, reflected on the bottom of the pricing range. Meanwhile, 
exports to Brazil are active with prices mirrored on the top of the 
range.  
 
Prices for: South America, All First Sales, Free on Board - Port, Con-
ventional, and Edible Skim Milk Powder 
Price Range - 1.25% Butterfat; $/MT:                                2,300 - 2,600  
 
Secondary Sourced Information: 
 
At the GDT Event 224 on November 20, skim milk powder (SMP) 
prices across all contract periods averaged $1,965 per metric ton, down 
1.6 percent from the last event.  
 
 
 
 
 

WHOLE MILK POWDER 
 
In the Southern Cone, whole milk powder (WMP) f.o.b. export prices 
are steady on moderate trading. The market tone remains on a weak 
position as supply is above WMP customers’ demands. The lower 
price of the range is mirroring export trades outside the continent, 
while the top is reflecting light transactions within the Mercosur bloc. 
In most balancing plants, drying schedules for condensed milk are very 
active, prompted by ample farm milk intakes.  
 
Prices for: South America, All First Sales, Free on Board - Port, Con-
ventional, and Edible Whole Milk Powder 
Price Range - 26% Butterfat; $/MT:                                   2,600 - 3,050  
 
Secondary Sourced Information: 
 
At the GDT Event 224 on November 20, whole milk powder (WMP) 
prices across all contract periods averaged $2,599 per metric ton, down 
1.8 percent from the last event.  
 


